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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered February 3 – 14, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Current Western Europe milk 
production continues to increase at volumes well above year ago 
levels.  Mild winter weather, higher milk prices, herd expansion, 
moderate to lower feed costs and strong global demand for milk 
powders have all combined to support milk production increases.  
Production levels in some areas of Europe are approaching or 
exceeding year ago peak levels.  ZMB Dairy World reported 
December milk production in the EU-28 up 4.6%, compared to the 
same period last year.  Changes in December milk output from a 
year ago for selected countries are:   Ireland, +26.2%; Netherlands, 
+5.4%; Germany, +3.9%; and France +5.0%.  Recently, farmers in 
the southern portions of the UK have been beset with storms and 
flooding with additional rains and heavy winds forecast in the 
coming days.  The National Farmers Union of England and Wales is 
attempting to coordinate efforts to move livestock to safety and 
provide dry feed.  The significant increases in milk production have 
milk powder manufacturers drying at or near capacity levels.  Milk 
production volumes are projected to increase towards the seasonal 
peak, in April-May, and will surpass milk powder manufacturing 
capacities, despite expected increases in drying capacities.  Cheese 
production is expected to cover the additional manufacturing needed 
to process the additional milk volumes.  Milk powder export 
demand is improving as powder production declines in the southern 
hemisphere.  Butter prices showed the greatest decline in price as 
supplies have exceeded demand. 
 
 
 
BUTTER/BUTTEROIL:  European butter prices moved lower this 
period as cream supplies are prompting butter production increases 
above current demand levels.  Domestic demand has softened, 
which has increased available supplies for exports.  The lower prices 
have made European butter more competitive internationally with 
improved export interest coming from the Middle East and Russia.  
The market is experiencing an increase in the number of buyers, 
who are purchasing in smaller lots, unwilling to greatly expand 
supplies on a downward trending market.  Export interest has 
increased as Middle Eastern countries are looking to expand 
supplies prior to Ramadan.  PSA supplies are nearly depleted and 
are no longer a major factor in the market.  There is uncertainty as to 
how excess butter supplies will be managed in 2014.  The European 
Commission has indicated that the private storage program will not 
be active in 2014.  The lack of a PSA program will most likely lead 
to a more flexible market as storage volumes can be accessed as the 
butter manufacturer dictates, whereas previously, PSA supplies were 
locked in for a number of months.  Butteroil prices remain 
significantly above international price and are only receiving limited 
export interest. 
 
82% BUTTERFAT:               4,625 - 5,475                           
99% BUTTERFAT:              6,525 - 6,625                           
 
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk powder 
continued to firm, supported by strong export demand.  Production 
is increasing as milk volumes expand.  The increases in milk 
production and the strong SMP market have most dryers operating 
at near capacity.  Being near drying capacity so early in the year has 
raised concerns about how to handle milk volumes when production  
 

is heaviest during April and May.  First quarter SMP production is 
nearly sold out with spot sales for immediate delivery requiring 
premiums to complete the sale.  Negotiations are ongoing for Q2 
with the unusual situation, in some cases, of having prices higher 
than Q1.  Good export interest is coming from Asia and also from 
the Middle East as those countries are building stocks ahead of 
Ramadan.   
                                                                  
1.25% BUTTERFAT:          4,475 - 4,825           
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder prices 
were fairly stable with only marginal declines on the low end of the 
range.  The declines occurred as some manufacturers have switched 
to WMP production, due to declining cream prices, and are 
providing WMP price discounts to induce sales.  Negotiations are 
ongoing for Q2 deliveries.  Export demand is improving as 
production in the southern hemisphere has declined.   
 
26% BUTTERFAT:                             4,950 - 5,300           
 
 
SWEET WHEY POWDER:  The sweet dry whey market was 
mixed with an expanding price range.  Margins are good for whey 
manufacturers as liquid whey volumes are readily available and 
prices have declined.  Production is strong as many manufacturers 
are near their drying capacity.  Export demand has improved, 
compared to the close of 2013, with good interest coming from 
Asia.  Feed grade whey demand has declined as most EU buyers are 
covered.   
 
NONHYGROSCOPIC:                            1,325 - 1,550           
 
 
EASTERN OVERVIEW:  Eastern European milk production for 
2013 did not reflect the increases seen in the west.  The Czech 
Republic, Croatia, Slovakia and Slovenia all reported milk 
production declines compared to the previous year.  Poland saw 
only a marginal increase, 0.8%, compared to the previous year.  
Severe winter weather has reduced milk production in some regions 
with heavy snows and a major ice storm in Slovenia.  Cheese and 
butter manufacturers continue to receive good export interest. 
 
 
 Exchange rates for selected foreign currencies:  

   February 10, 2014  

  
.1280 Argentina Peso  .0098 Japan Yen  
 .8949 Australian Dollar  .0750 Mexican Peso           
 .9042 Canadian Dollar     .8267 New Zealand Dollar 
1.3645 Euro       .3264 Polish Zloty 
 .0161 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0750) 
= 13.3333 Mexican Pesos.   Source: "Wall Street Journal"  
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